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RE: Bill C-306

(2009/6/1)  Mr. Daryl Kramp (Prince Edward—Hastings, CPC):
    Mr. Speaker, I will take the opportunity to start my comments today. I rise today to speak to the hon. member's private member's bill, which clearly is a protectionist bill and which the member is regretfully presenting for the third time.

    It is no coincidence that both the NDP and the party of the member presenting the bill have never and will never form a government, for the simple reason that they have a myopic approach to this, which is to look after their own backyard rather than the common good of the Canadian people, which is the responsibility of responsible members in the House. This is why I will be speaking out against this it.

    The bill would require that every department and agency of the Government of Canada would give preference to Canadian products when purchasing goods, services and natural resources. This preference would be in the form of a price premium of up to 7.5% across the board for Canadians. The bill also contains the option of giving Canadian products either exclusive access or a price preference exceeding 7.5% when deemed advisable.

    The bill, regretfully again, would not only apply to every department and agency of the Government of Canada, but to any crown corporation as well and any foundation or trust, with 75% of its income or its funding from the government. It would also require the government ensure an equitable distribution of acquisitions across each and every province in our country.

    The grounds for opposing the bill are many. With the limited time I have today, I will start on one. I will proceed with more at a later time.

     Today I will focus on the major one, which is the perils of protectionism. This has been commented on by members across the House and we welcome their like-mindedness on an issue on which we share the common good of the Canadian people.

     I encourage the hon. member who presented the bill to read her history books. It was protectionism that helped end the golden age of trade in the 1930s and it was protectionism that turned a severe recession into the Great Depression. Even the sectors that demanded protectionism regretfully ended up losing from it.

    Trade, on the other hand, is vital to our well-being. Some would say it really is our true lifeblood. Trade touches all of us, and each and every Canadian somehow shares in its benefits. Trade reduces the cost of living. Protectionism, on the other hand, raises prices. We are not only talking about goods in front of us, such as computers and televisions. We are talking about services as well. For example, trade liberalization in telephone services has made phone calls cheaper.

    I see my time is winding down, and I will finish at another time.

   (2009/10/19)  Mr. Daryl Kramp (Prince Edward—Hastings, CPC): Mr. Speaker, last week, when discussing this issue, I talked quite a bit about the perils of protectionism and the advantages of trade. Today I will elaborate further on those components.

    Trade also gives consumers more choice. We can think of all of the things that would disappear if our imports were taken away from us, food, clothing and other products that used to be at some times considered exotic. This is not just a question of consumers buying foreign-finished products. Imports are used as materials, components and equipment for local production. If trade allows us to import more, it also allows others to then buy more of our exports. That means that trade increases our incomes.

    The advantages of trade spread to every part of our economy and touch every Canadian, from the farmer growing wheat to the engineer designing tractors, from the factory worker producing aircraft to the supplier providing aircraft parts. Trade's bottom line is our people and the jobs that it provides them with. One in five jobs in Canada is linked to international trade. We export more than half our manufactured goods.

    Let us look for a moment at our trade with the United States as an example. Canada and the U.S. are each other's most important partner in economic growth. Since the Canada-U.S. free trade agreement was signed in 1988 and then NAFTA in 1992, there is no doubt that our bilateral trade has been one of the major components of economic growth.

    During these two decades, Canada-U.S. trade has tripled. Investment flows have also increased substantially. Two-way trade crosses the Canada-U.S. border at the rate of $1.7 billion a day. I would just ask members to think about that scale. That is well over $1 million per minute of trade. An estimated over three million jobs in Canada depend on our trade with the U.S.

    Given this scale of success, it is clear that protectionism is our mutual adversary. Protectionism, quite frankly, is the greatest ideological threat in this global recession. Restrictions on trade reduce real growth prospects in both the developed and the developing world. Restricting imports might look like an effective way of supporting an economic sector, but it biases the economy against other sectors which should not be penalized.

    We are committed to respecting and upholding our trade commitments with our partners. We expect our partners to do the same.

    To come out of this global recession, we need to continue to trade as free of barriers as possible. The Great Depression taught us that the downward spiral of protectionism will only lead to more dire situations. That is why our economic action plan protects Canadians during the global recession, not by restricting trade but by promoting it.

    Our Budget Implementation Act revoked additional tariffs to increase international trade. Our plan works to create new, good jobs for the future and to equip our country for successes in the years ahead. It is designed to stimulate economic growth, to restore confidence and to support Canadians and their families during the global recession.

     It takes action to build infrastructure, stimulate housing construction, and support businesses and communities. It also helps reduce taxes and freezes EI rates, assists Canadians through the Canada skills and transition strategy. It also improves access to financing and strengthens Canada's financial system.

    Members do not have to take my word for it or yours or even other members in the House here, this initiative has in fact been praised by the respected international body, the International Monetary Fund. In a recent report they called it “large, timely and well-targeted”.

    They said our immediate focus should be on implementing the budget to mobilize spending.

    We are acting through the most appropriate means to protect our economy and Canadians affected by this downturn. That includes the tax system. It includes the employment insurance program. It includes direct spending by federal and provincial governments. It also includes lending by Crown corporations and it includes partnerships with the private sector.

    What it does not do is it does not include a return to the perilous ideology of protectionism.

