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For Immediate Release
October 2, 2009
NEW CREDIT CARD RULES APPROVED. GREAT NEWS FOR CONSUMERS: KRAMP
Ottawa – Daryl Kramp, Member of Parliament for Prince Edward-Hastings, is pleased with Finance Minister Jim Flaherty’s announcement yesterday that new credit card regulations have been approved.
Building on the Government's earlier pledge and following public consultations, the Honourable Jim Flaherty, Minister of Finance, today announced that new credit card regulations have been approved and will be published in Part II of the Canada Gazette on September 30, 2009. The majority of the regulations will come into force on January 1, 2010. A few provisions, such as the 21-day grace period, will take effect on September 1, 2010.

The new, landmark credit card regulations will:

· Provide a summary box on credit contracts and application forms that sets out key features, such as interest rates and fees. 

· Inform consumers how long it would take to fully repay their balance if they only make a minimum payment every month. 

· Mandate an effective minimum 21-day, interest-free grace period on all new credit card purchases when a customer pays the outstanding balance in full. 

· Lower interest costs by mandating allocations of payments in favour of the consumer. 

· Require express consent for credit limit increases. 

· Limit debt collection practices used by financial institutions. 

· Prohibit over-the-limit fees solely arising from holds placed by merchants. 

· Mandate advance disclosure of interest rate increases prior to their taking effect, even if this information had been included in the credit contract. 
“When Canadians make the choice to use a credit card, they are not signing away their rights”, said Mr. Kramp. “These new rules represent more consumer protection for Canadian consumers.”
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